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Hospital Calls Attention to IRA Tax Break for Benefactors


Officials at Hawarden Community Hospital say a temporary tax law gives some area residents considering a philanthropic gift to the hospital a very desirable opportunity to yield tax benefits while also helping the healthcare facility realize its mission of serving the community.


“For a short period of time, donors have a unique window of opportunity that could have very attractive benefits for both the donor and the hospital,” explained Chad Markham, CEO/Administrator of Hawarden Community Hospital.  “Thanks to a temporary tax law, anyone who is 70 ½ years of age or older can make a gift to a recognized non-profit agency like the hospital from their Individual Retirement Account (IRA).”


“The federal government will allow you to roll over up to $100,000 from your IRA to the hospital without increasing your taxable income or forcing you to pay any additional tax.  These tax-free rollover gifts can be $1,000, $10,000 or any amount up to $100,000.”


“Giving through your IRA is an option that was not available to us before now, so this is a unique opportunity with marvelous benefits,” Markham added.


Jim Wharton, Director of Development and Public Policy at Mercy Medical Center – Sioux City, recently met with members of the Hawarden Community Hospital Foundation Board to update them on how the hospital serving the greater Hawarden area could greatly benefit from what may well be a one-time tax break provision.


Wharton called the Pension Protection Act of 2006, the temporary tax law, a “tremendous gifting opportunity.”


“This is a wonderful way to give more without paying more in taxes,” he said.  “But we call attention to the fact that under current federal guidelines, this IRA gifting option will expire on Dec. 31, 2007.  All gifts must be received by that date in order to qualify.”


Markham said non-profit hospitals need philanthropic support and community partnership to sustain high quality care and leading edge services close to home.
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“We are fortunate to have a very good medical community and quality medical facilities thanks to long-standing support from individuals who share our dedication to making Hawarden Community Hospital one of the finest healthcare providers in northwest Iowa,” he stated.  “Those gifts of financial support, for which we are sincerely grateful, make a powerful, resilient statement of our commitment to keeping the quality of care and service strong in Hawarden.”


For more information about the IRA rollover tax benefits available through the end of this year, or to discuss long-range estate planning and gifting opportunities, call Markham at (712) 551-3100.
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